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SUBJECT: TEXTILE RESTRAINTS ON PRC 

REF: PEKING 2854 

1. ON SEPT 12, AMBASSADOR MET WITH PETER G. SCOTESE, 

PRESIDENT AND VICE CHAIRMAN OE SPRINGS MILLS, NEW YORK 
CITY AND M. COURTNEY LANKEORD, PRESIDENT OE RETAIL AND 
SPECIALTY EABRICS DIVISION. SCOTESE AND LANKEORD HAVE 
BEEN VISITING PRC AT THE INVITATION OE THE CHINA NATIONAL 
TEXTILES IMPORT AND EXPORT CORPORATION (CHINATES) AND 
HAVE HAD AN OPPORTUNITY TO DISCUSS WITH THE CHINESE THE 
ISSUE OE POSSIBLE U.S. TEXTILE RESTRAINTS. 

2. SCOTESE AND LANKFORD INDICATED THAT CHINATEX 
OEFICIALS ARE CLEARLY CONCERNED ABOUT THIS PROBLEM. AMONG 
OTHER ARGUMENTS, CHINESE EMPHASIZED THAT IT IS UNEAIR EOR 
THE U.S. TO IMPOSE RESTRAINTS WHEN PRC TEXTILE IMPORTS TO 
THE U.S. ARE SUBJECT TO THE HIGH NON-MEN DUTIES. 

3. WHILE STRESSING THAT HE WAS NOT SPEAKING ON BEHALE 
OE U.S. TEXTILE INDUSTRY, SCOTESE SAID HE FELT THERE 
WAS SOME MERIT TO THE PRC POSITION. HE NOTED THAT PRC 
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PRESENTLY HAS A RELATIVELY SMALL SHARE OE THE U.S. MARKET, 
ALTHOUGH THE POTENTIAL IS GREAT. SCOTESE EEELS THAT THE 
CHINESE COULD BE COMPETITIVE IN SOME SEGMENTS OE THE 
U.S. MARKET WHICH WOULD NOT INJURE THE U.S. DOMESTIC 
INDUSTRY (HE MENTIONED ALL-COTTON FABRICS AND APPAREL) AND 
THAT THE BEST SOLUTION WOULD BE TO STEER THEM IN THAT 
DIRECTION. SCOTESE WAS CONCERNED ABOUT MISUNDERSTANDING 
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DUE TO POOR COMMUNICATION ON THIS ISSUE. HE ADDED THAT 
INDUSTRY-TO-INDUSTRY CONTACTS MIGHT AMELIORATE THE 
SITUATION AND PERHAPS EVEN RESOLVE THE PROBLEM BY DIRECTING 
CHINESE ENERGIES INTO NON-CONTENTIOUS AREAS AND BY 
GIVING THE U.S. INDUSTRY A BETTER UNDERSTANDING 
OE THE CHINESE POSITION. HE INTENDS TO PURSUE THIS APPROACH 
WHEN RETURNS TO THE U.S. AND TO RECOMMEND TO ATMI THAT 
THAT ORGANIZATION PROPOSE THAT CHINATEX INVITE A U.S. 

TEXTILE INDUSTRY MISSION TO THE PRC TO DISCUSS THE ISSUE. 

WOODCOCK 
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